
Why Theory and Identification are Crucial 
for Doing Good Empirical Work

Illustration Using the Phillips Curve
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The Phillips Curve  (A.W. Phillips, Economica 1958)

Strong negative relationship between wage changes and 
unemployment
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Conversion to Inflation-Unemployment Relation
Paul Samuelson and Robert Solow, AER 1960



The following slides are excerpted from Harald Uhlig’s 
presentation and Silvana Tenreyro’s discussion at the May 
2018 “Nobel Symposium on Money and Banking.”

Slides and videos are available at:

https://www.houseoffinance.se/nobel-symposium/

https://www.houseoffinance.se/nobel-symposium/
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