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Fertility, Migration and Altruism

Consider migration to a higher income region as a human capital investment in which
parents bear migration costs and children share returns. Migrants from a population with
heterogeneous intergenerational discount rates will be self-selected on intergenerational altruism.
Thus, immigrants may be self-selected on fertility. Soviet Jews who migrate to Israel despite high
migration costs have significantly more children than members of the same birth cohort who
migrate later when costs are low. We distinguish selection from treatment effects using a
comparison group of women who migrate after childbearing age. We also find that immigrants
favor bequests more and spend more time with their grandchildren in the U.S. Health and
Retirement Survey. Selection on altruism can explain why historically immigrant-absorbing
countries like the U.S. have higher fertility than other countries at comparable income levels. It
provides an alternative explanation for Chiswick's classic earnings-overtaking result. Selection on
altruism also implies that immigrant-absorbing regions will grow faster, or have higher per capita
income, or both.
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|. Introduction

The recent transition of much of the OECD tgatése populationgrowth raises
interestim questions about fertitin the develped world: Many middle and gh income
countries diplay persistent differences in fertijitunexlained ty differences irper cgita income
or by women's labor forcparticipation. Are these due fmersistent differences preferences and
norms or a rggonse to local economic and social conditions? How much can local conditions
influence intimate decisions like fagsize? The pparent assimilation of local fertjitrates ly
immigrants (Blau, 1992provides @parent evidence that thelo. Yet assimilation is hard to
distinguish from self-selection. An alternativeptanation for @parent assimilation is
corgregation of similar ypes to the same countries.

In this paper wepursue an economic thgoof self-selection on fertilt, based on
Becker’s (1981) notion of intgenerational altruism. We view gnation as a human pital
investment in which the welfare of descendants is a critical concern. In the fagle widnation
costs and returns that areplgportionatey realized ly descendants, intgenerationai} altruistic
families are more likglto mgrate. The irportance of integenerational altruism in miation
decisions hasppeared in the work of Bgas (1993) and Tcha (1996Pur innovation is to
observe that imrgrant families self-selected on altruism are ikl either have more children, or
to have hgherquality children (d@endirg on relativeprices). Thus, self-selection of imgnants
on fertility is suggested i theor. Selection on altruism could alsoptain Chiswick’s (1978)
classic findimg that the earniys of immgrants eventuallexceedig those of native3put we will
concentrate on the ptications for fertility.

Figure 1 illustrates the fertijitof countries at different income leveigaphing total
fertility rate$ against 199%er caita income for a sapte of countries with GDPer caita
above $2000. The lindustrates the well-known mative correlation of income and fertyjt
fitted here as a lineargeession of the Igarithm of fertility on the lgarithm ofper caita GDP.
The n@ative time series correlation for individual countries, the “fgrtiliansition” is also well
established. With the exgiion of Sweden and Ireland all the Epean countries in this safe
and Jaan are below r@acement levels of total feélity while the U.S. (at TFR=2.1) is above. If
these differencegersist, thg imply strorg divergence inpopulation.

! Andorka (986) surveys the literature on declining Europeaiitfgrt

2 Tcha (1996) argues that altruism towards children explains why general wages in the destination
region of internal migrants are more highly correlated with migration flow than occupation-specific wages
of the migrant. Mincer (1978) analyzes the role of altruism towards spouses in internal migration decisions.

% That finding has spawned some debate about the role of omitted country of origin and cohort
effect on apparent overtaking. See Borjas (1987) arehtaland Topell©91).

* The total fertility rate is the sum of current age-specific birthrates across all ages. Here and
throughout this paper we use the term fertility to refer to bearing of children who survive their first few
months of life. Infant mortality rates in the Soviet Union and Israel in this period are low.
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Two catgories of countries are gigoportionatey above the fertilig transition line. The
first are predominantf Muslim countries. The economicsbnatalism in radical Islam is
discussed elsewhere (Berman 2000). The secongorat@e countries historicglbopulated
almost entirgt by voluntarly migration over the last few centuries: the Western Hameise,
Australia and Isra€l. Thatpositive correlation between historical ingrant-absagption and
fertility motivates the rest of thimper.

Is thatpositive correlation due to the effect of ligiin aparticularplace, or to selection?
Migration between countries with diffegrertility rates camrovide information about selection.
Immigrants from low income, gh fertility countries to the United States who arrivg@sgy
women have fertilif rates vey similar to those of American women (Bldl892). This is often
interpreted asassimilation Yet they also have observable characteristics phatlict ngative
selectionon fertility such as lgh education and income, when qmared with women who remain
in their county of birth.

In studjing self-selection Jewish imgriants to Israel from Eastern Epeoare interestm
for three reasorfsFirst, the come from countries with unusualbw fertility, considerig their
relatively low incomeper caita, as shown in Gure 1. Second, Soviet Jewish women hagh hi
rates of educational attainment. Thisymeduce thegossibility for positive self-selection of
migrants on education, which wouldpiy negative selection on fertilitthat goparenty occurred
in previous studies. Third, and mostpartant, thg provide lage sarmples of immgrants from
waves of ngration ty the same birth cohorts, but at differengration costs. The first wave
migrated at vey high and uncertain costs in the 70s andyeg0k, while the second wave
exploited a suprise @portunity to migrate at relativgl low cost from 1989 onwards. This allows
us to test a keimplication of our model, that selection on irgenerational altruism increases
when mgration costs are ¢ih (so that the ngiresent value of the griation investment is low).

In the Fgure Israel is gositive outlier, with hih fertility (2.8 lifetime birthgper woman)
for its income. Friedlander and Feldmann (198&)nt out that amagpisraeli Jews this gh
fertility rate is due maiglto the fertility of the Orthodox and Ultra-Orthodox communities, who
averaie 4.5 and 7 birthser woman rgsectively. Israel's secular Jewish joaity averaes about
2.1 birthsper woman, like the U.S.

We find that women imrgrating from Eastern Eunge to Israel differ from imngrants to
the U.S. in the literature in threeportant wgs: First, their fertiliy increases as tiienove from
a low to a hgh-fertility county. Second, earlier waves of Eastern Bpaan immgrants do much

® Many European countries currently have higher proportions of foreign born among residents than
do countries in the Western hemisphere. The migration costs incurred to the Western hemisphere were
probably larger, both in direct costs and in the loss of country specific human capital such as language.

® Other aspects of this migration have attracted the attention of labor economists. The remarkably
successful integration of the huge recent influx of (formerly) Soviet immigrants into the Israeli labor market
is the subject of studies by Flug and Kasir (1993), Eckstein and Weiss (1998), Friedberg (1997), Weiss
and Gotlibovski (1995). The roles of language acquisition and education irotizeréc assimilation of
previous waves of migration has been studied by Chiswick (1993) and Friedberg (2000), respectively.
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better than “assimilatgi the local fertility rate. Thg eventual} “overtake” the natives in fertiijt
averaing 2.5 childrerper woman, aspposed to 2.1 (for secular Jewish womgun3t as

Chiswick’s immgrants to the U.S. overtake the natives in egmiithird, in the recent wave of
immigrants we observe the fertylibf those women left behind. Consider two arrival cohorts, both
born around 1950. Those who arrived in the 1970s and 19&0x]iy some fertileyears in

Israel, had 2.5 childrernylihe 1990s. Women from the same birth cohort who arrived in the
1990s, aftergendirg their fertileyears abroad, have 1.7 lifetime children (which is close the
USSR urban TFR of 1.7.

Can we intgpret this 0.8 child difference in fertiitbetween arrival cohorts as the effect of
moving to a Western econorf Such an effect glausible, since houdinis less cramped and
basic householdoods are spplied reliaby at lowerprices. If so, that myration effect on fertiliy
could inply a lage baly boom in former communist countries when their economic transition is
finally conpleted. The samprediction mg apply to emgrants from those countries. Thus, the
distinction between treatment and selection effects in the fedilitnigrants is inportant.

We use as a cquarisongroup women who ngrate eant (during the hgh costperiod)
who are too old to gperience a treatment effect. Whallow us to sparatey identify treatment
and selection effect§hat method reveals that the 0.8 child difference in fertility is mostly due to
self-selection.

To validate that estimate we devyelan alternative estimation method whicpaatey
identifies treatment and selection effecgsrbposirg a functional form oryears since rgration
and “fertile” years since mgration. This second method allows usytin precision ly usirg more
data and taain accurag by usirg more controls. The literature has stressed tperitance of
country of birth in measurig selection effects in vges (Bojas 1987, 1994; Friedlg000). This
method allows us to control for both coyntrf birth and birth cohort effects. Like the first
approach, it alsogyjields lage estimated selection effects.

Evidence fompositive self selection of miants in fertility is consistent with
intergenerational altruismlaying an inportant role in ngration decisions. Selection on altruism
implies, in turn, that imngrant-absorbig countries will tend to behave like dadiparents,
investirg more in the welfare of their children either thghufaster accumulation of human and
physical caital, or throwgh higher fertility, or both. That mechanismgaestspermanent
differences irpopulationgrowth orper-caita income, or both, between the ingnaint absorbig
regions and other ggons.

To distirguish selection on altruism from other reasons for selection on yentdit
examine other testable ffications of the model, findgnin the U.S. Health and Retirement
Survey that immgrants are ghificantly more likel to: a) believe that ljpiests are iportant and
b) gend time with theigrandchildren. Those effects are robust to the inclusion of controls for the
shadow value of time and other socioeconomic characteristics.

" The aggregate USSR TFR dropped in the mid 1990s to 1.5, but was stable at 1.7 during the
1980s. The drop was due to reducedlitgrbf cohorts younger than those we report on.
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Section llpresents a thegiinking migration and altruism, which is a sightforward
extension of Becker (1981). Section Il describes waves of Sowgeation to Israel. In section
IV we present estimates of selection and treatment effects onyddiliSoviet immgrants to
Israel. Section V examines evidence on the altruism ofgramtis. Section VI concludes.

[I. Self-selection of Immigrants on Altruism and Fertility

Migration is at leagpartially an investment in humanpital. Even the wealthiest
immigrants can harglignore the economic pscts of a ngration decision for themselves and
their children. Mgration is exensive and gensive to reverse, gacially for immigrants from
Eastern Eurpe before 1989. Thus the@opriate investment horizon is intggnerational.

To illustrate how altruism links fertiftand mgration, consider the followmtwo-period
maximizationproblem for a famyl of potential immgrants. Twoparents have an intgenerational
utility function in the tradition of Becker (1981), Razin and Ben-Zion (1975) and Becker and
Barro (1988)

U =2v(g) + P(n+2)v(q) ,
where the couple has n children. The parents consyeaech in period 0. They and the children
consumec; each in period 1. The function v(.) is assumed to be concave (Hegresents both
intergenerational altruism and a discount factor for future utility but we call it altruism as that
resonates well with our theme.

The couple can intertemporally save by investing in migrat@mr by having children at
cost k per child. Investment cost includes all pecuniary and nonpecuniary costs of migration,
including language acquisition and loss of country specific human capital. The migration
investment has a returrfor both parents and children, all of whom will realize a higher wage in
the destination country. Parents work in the first period at wggaevall family members work
in the second period at wage, wielding consumption as a function of the migration and fertility
decisions

Co=Wy-kn-m,
C, = W (1+rm) ,

where we restrict both migration investmeméind the number of childrento be nonnegative.

For simplicity, we rule out migration or other investments by children. Though migration is a
discrete choice we treat it as continuous to illustrate the nature of the solution. (Alternatively, we
could imagine a continuum of places to migrate to, with a linear envelope of costs and returns.)

Maximizing utility by choice of number of childrem, and investment in migratiom,
yields the first order conditions:

2kv'(cy) =P v(c)

8 See Altoniji et al (1992) for a caveat on the importance of intergenerational altruisniliesfam
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2V'(G) = P(n+2)w, rv'(c,y)

That is, the cost of a child in foregone utility equals the discounted benefit, and investment in
migration is equal to its discounted return.

Now consider heterogeneity in altruiSmin the neighborhood of the maximum (assuming
an interior solution), second order conditions can be shown td°yield

@>0 and £>0

dp dp

The result is intuitive: immigrants self select on altruism and altruistic couples prefer more
children, implying positive selection of immigrants in fertility. Thus heterogeneity in altruism and
self-selection together will generate a positive correlation between fertility and the decision to
migrate.

The prediction that immigrants have higher fertility comes with some caveats. First, not all
immigrants are self-selected. In particular, with low enough migration costs or high enough
returns everyone will choose to migrate, regardlegs Second, in a more general model that
allows for other forms of saving or for investment in child quality that positive correlation can be
dampened or reversed, depending on the returns to investments in quality, quantity and
migration!* Our intention is not to argue that immigrants should always have higher fertility than
natives, but rather to point out that self-selection on altruism links migration and fertility
decisions. That link motivates our empirical analysis.

® We assume that spouses share the ggmblating of likes seems plausible here, since co-
ordinated consumption within a couple argues for agreement on savings decisions.

' See Appendix for a proof. The second derivativgsadd U,, are positive but the cross-partial
Unm = 2kV'(G) + pwyrv'(c,) has an ambiguous sign. The first term is negative, reflecting the higher forgone
income associated with migration cost a for large families due to the concavity) oT e second term
is positive, reflecting the higher returns to migration for larger families. In the neighborhood of a maximum
the first two cross-partial derivatives must dominate, which is key to the result.

" The positive effect of altruism on fertility generalizes to some but not all models that allow
investment in both quality and quantity of children. If we think of child quality as capital per capita then the
Ramsey growth model with endogenous fertility is a generalization. In some versions of that model fertility
increases in altruism (e.g. Becker and Barro (1988); Barro and Becker (1989)) while in others the effect is
ambiguous (Razin and Sadka (1995)).



[ll. The Institution: High and Low Cost Waves of East Block Migration

Changes in emigration policy in the Soviet Union allow us to compare immigrants to Israel
in high and low migration cost regimes. In that sense they provide a “natural experiment” (i.e., a
plausibly exogenous source of variation) to study how migration costs affect self-selection on
fertility. Figure 2 illustrates the time series of immigration to Israel from the (former) Soviet
Union from 1960 through 1996. This is voluntary migration. It occurred in spurts, responding to
changes in the home country policy toward migration on the one hand and to changes in the
perceived risk of staying on the other. Over time Israel became a more attractive destination, as
per capita income surpassed that in the Soviet Union and her security stabilized. Exit permits
began to be granted in significant numbers in the early 1970s, though at high cost. From 1982 till
1989 the flow ofmmigrants shifted to the U.S., which temporarily expanded its definition of
refugee status. In 1989 the CIS conducted a major policy shift, removing restrictions and allowing
free migration of Jews to Israel, while the U.S. reduced access.

It is important to stress that migration from the East Block up389 was a fairly
expensive venture: Property was often confiscated; An applicant’s right to work was often
suspended; Heavy fees were imposed; and the status of relatives in the communist party may
have been compromised. In contrast, migration to Israel since 1989 has been much easier, both
because of reduced restrictions in the countries of origin and because of surprisingly rapid
economic assimilation of immigrants in Israel.

Data

The Israel Labor Force Survey (LFS) randomly samples approximately 22,000 households per
year, surveying household members aged 15 and older to generate about 100,000 annual
observations. We pool LFS incoming cohorts from 1974 through 1996 to generate 32,308
observations of Eastern European immigrants for analysis. Our measure of fertility is the number
of children currently at home, which is available in the LFS by grouped age category.

IV. Migration and Selection: Evidence from East Block Migration to Israel

Conceptually, we are interested in two separate effects on the fertility of immigrants. The
first is the “treatment” effect of spending time in the destination country. The second is the effect
of self-selection of people with high planned fertility into immigration. Self-selection will be
stronger the higher the cost of migration since when the net return to migration is low only the
very altruistic will choose to migrate.

In this section we use two different methods to separately identify treatment and self-
selection. The first involves using an early arrival cohort who arrived too old to have children in
Israel to identify the selection effect, (and identifying the treatment effect as the complement). The
second method estimates the treatment effect as a function of time in Israel and fertile years in
Israel (and identifying the selection effect as the complement).



To illustrate our first identification strategy, consider a concrete example with birth
cohorts 1940 and 1950 and arrival cohorts 1980 and 1990. The 1980 arrival cohort faces high
costs while the 1990 cohort faces low costs, so the model predicts altruism for the early arrivals.
Some women born in 195@migrate early, at age 30, 1980. The rest arrive late, at age 40, in
1990. The difference in their observedifitytat age 40, inL990 is

(1) f early, young~ fIate, yung*

That difference can include both a treatment effect of ten years residence in Israel during their
fertile thirties and a selection effect due to differing costs of migration.

Now consider the older, 1940, cohort who migrated in the same two periods, some at age
40 in 1980 and others at age 50 in 1990. These women could not have experienced a treatment
effect, as they were essentially past their fertility windo@380 before arriving in Israel.
Differences in the fertility of these two groups would be due only to selection and can be
measured by

2) f f

Now assuming that the selection effect is the same for the young and old cohorts, we can
identify the treatment effect by “differences in differences” as (1) - (2).

early, old~ ! late, old .

Unfortunately, the data don't quite allow this method, as the late, old group (arrived in
1990, born in 1940) are not observdidatrival at age 50, by which time we have a very poor
measure of their fertility, since most of the children have left home. Fortunately, Russian fertility
during this period is apparently stable across birth cohorts. Note that if the fertility of late arrivals
were the same for young and old

(3) fIate, young = fIate, old»

we could identify both treatment and selection effects. We offer some evidence below to support
that assumption, showing that fertility rates were stable for these cohorts in Russia.

Restated as an estimating equation,
(4) f=a+[} early +y young +0 early young +€,
Cov(early,€) = Cov(youngg) = Cov(early youngg) =0 .

Here[3 is the effect of selection. The parameids the treatment effect of spending a
fertile period in Israel (that is, the effect that would have been observed had early migration been
randomly assigned among eventual immigrants). Both can be identified if the birth cohort effect,
Y, is assumed to be zero, as in (3).

To achieve precision we define early and late arrivals and young and old women more
broadly than in this example. Early arrivals immigratel 882. Late arrivalsnmigrate between
1989 and 1996. We ignore the fammigrants in thel983-88 period to avoid the possible
confounding effects of selection between the U.S. and Israel as destinations. Young women are
born in 1948-52. Old are born in 1938-42.



A. Measuring fertility

The LFS allows us to draw & samples of immgrants from different cohorts, but unfortunatel
it does not ask how mgrchildren a woman has had in her lifetime. The spdees ask how
mary children a woman has currgntt home between thges of 0 and 17, with subcgtaies
for 0-1, 2-4, 5-9, 10-14 and 15-17 (10-13 and 14-17 before 198Tjldren @ed 18 and older
are not rported as thgare usuajl in the militay. The ae ofpersons ged 18-24 is sppressed.

To estimate lifetime fertilit we use the distribution of childreged 0-17 currenylat
home. Let f@) be the number of children (so far), wheaeis mother’s ge. Letg(a) be the
number of childrenged 0-17, which we can measure. Assume thaydbegest aje of mothers
at first birth is 16 (there are gr few at ge 15 in the sapte), so that children lgi to ougrow
our measurement when the mother is 34. So

f(a) =g(a) ifa<34
f(a) =g(a) + g(a-18) ifa> 34

We approximate @18) by using information from the closest birth cohort available for women
aged 34 and over, calculate its mean and add it to the reported number of children aged 0-17 to
predict f@)."

Figure 3 illustrates this procedure, graphing the means of observed number of children
and the predicted number of childrea)ffor East Block immigrants aged 25 and older. While
f(a) should increase monotonically, it actually decreases sometimes. This is mostly due to
difficulty distributing children to ages within age brackets. Fertility levels off at around age 38 at
97% of its eventual level. The slight drop after age 40 reflects a weakness in the procedure, which
may be due to a small cohort effect in fertility or simply to measurement error. We exploit that flat
portion of the distribution and use the predicted number of children at ages 38-47 as a measure of
lifetime fertility.

B. Results

Table 1 compares descriptive statistics for early and late arrivals from the former Soviet Union,
both young and old. Women in the “young” group were born, on average, in 1950. The average
early arrival was in 1977-78, while the average late arrival was in 1990. In this table we have
restricted attention to arrivals from the former Soviet Union to allow comparability with the “late”
migration, which is 98% Soviét.

121n 1974-79 the “own children” is unavailable. We use instead a predicted value based on a
measure oéll children in the household of the same ages. That prediction can be done with R-squared
values above .9 in the 1980-96 data, which includes both “own children” and “all children” measures.

13 Details of this calculation are available from the authors upon request.

4 Over the entire period since 1955 two-thirds of immigrants from Eastern Europe have come from
the Soviet Union, another 23% from Romania and 8% from Poland. Early migrants from other countries

9



The table allows direct calculation of our restricted differences in differences estimator.
The difference in predicted children between early, young immigrants and late, young is

(2.49-1.71) = 0.78 .

This large 0.78 difference in fertility between arrival cohorts potentially includes both treatment
and selection effects.

Assuming no cohort effect on fertility in the Soviet Union for these birth cohorts (equation (3)),
we can isolate the selection effect by comparing the fertility of old, early arrivals (assuming that
they arrived old to have a treatment effect) to that of young, late arrivals:

(2.45-1.71) = 0.74 .

This is a very large selection effect. Almost the entire 0.78 child difference in fertility by arrival
cohort is due to self-selection. The difference between these two yields an estimated treatment
effect of

(0.78-0.74) = 0.04,
which is quite small.

The selection effect, on the other hand, is quite large. A 0.7 child difference exceeds the
difference between the TFR of U.S. Canada and Australia (at about 2) and the Western European
average (of about 1.5). For societies with total fertility rates in the neighborhood of the
replacement rate of two, that selection effect is enough to make the difference between stable and
rapidly shrinking population in the long run.

Are there other observable differences between arrival cohorts in Table 1 that could
account for differences in fditty? (Note that in comparing cohorts the usual “natural” experiment
practice of arguing that the treatment and comparison groups should have similar observable
characteristics does not apply. The estimated selection effect could not have occurred under
random assignment of early migration by definition.) Earlier arrival cohorts are more likely to be
(self-classified as) Jewish, more likely to be married, less educated (by about 1.5 years for the
later birth years) and slightly more likely to be Ultra-Orthodox. All of these differences are
associated with higher fertility for the earlier arrival cohort, but are unlikely to be the cause of the
gap in fertility. The differences are either too small to explain the large difference in fertility (in the
case of education, Ultra-Orthodoxy or Jewish) or more likely to be reflections of higher
preference for children (more currently married and fewer years of education).

Table 2 reports the same analysis in the regression format of equation (4), reporting
standard errors. For post 1960 arrivals the selection effect of 0.74 children is estimated with a
standard error of 0.12, which is enough precision to dramatically reject the hypothesis of no
selection. Allowing for earlier arrival cohorts (dating back to 1955) has no effect on this estimate.
The estimated treatment effect is positive but statistically zero in both samples.

are much less likely to be self-selected because migration costs were not always as high. In fact, most Jews
had emigrated from Poland and Romania by the 1980s.
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These estimates yebn the assuption that there was no cohort effect in Soviet Jewish
fertility for 38-47year olds between thge-82 andpost-88periods (i.e., thay=0 in equation
(4)). To investate that assuption we examine cohortpecific fertility for urban Russians. We
think of them as @aroxy for Soviet Jews, who were mastirban and Ighly assimilated. Table 3
reports observed fertilt for urban Russians in both 1982 and 1992pdRed is the number of
children born so far for cohortged 35-39 and 40-44.Readiy across rows reveals that feryilit
was stable for these cohorts from the late 70s ty 8ad at 1.9 to 2.0 childrgger woman'® The
fertility rate of urban Russians in 1992imir to that of Jews of the samgeaimmgrating from
the CIS in 1989-96. We read this as evidengpaing the assumption that there was no cohort
specific decline in fertiliyy in the 1980s for Soviet Jews.

Overall, this methogrovides strog evidence of lage selection effects in fertiitby
arrival cohorts of imngrants. Hgh cost immgrants have between 0.78 and 0.85 more children in
this samle and most of that effect is due to self-selection.

C. Predicting Children at Home: An Alternative Approach

An alternative tgredicting eventual fertiliy usirg current children at home is to measure feytilit
using children at home diregtl estimate the effect of selection on children at home angbriater
the results in terms of lifetime fertyit This method allows us to use observationgoaiger
women that will adgbrecision, free us of assytions about cohort effects and allow us to
introducegeagraphic controls.

Figure 4 illustrates the difference in fergilibetween eayland late arrival cohorts from alll
East Block countries,ybage, pooling observations across $8ars of data. Earlarrivals have
more children at almost aljas. Averged acrossges, thisgap is 0.376 children at home.

To intempret thatgap and the results that follow wequre a wg to convert observed
children at home into lifetime fertifit We use the identit

k(a) = p@)xI,

wherek(a) is the count of children at home at mothege &, p(a) is the sarple probability that a
given child will be at home andlis lifetime fertility. Summirg over all @es,

Y p@ =d,

15 Calculated from the reported fertility of synthetic cohorts at five year intervals reported in
Vishevsky (1996) (Table 1.13 and Figure 1.1).

16 Stable fertility rates for this cohort contrast with the rapid decline in Russian fertility from 2.22
in 1987 to 1.39 in 1994 (Vishnevsky, 1996). That decline is due to reduckty feriyounger women.
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whered is the averge duration of residence at home for children. So, sugthmidentiy over
ages and dividig by duration, lifetime fertiliy is

) Ha

[ = :
d

We observék in most sarple years onf for women ged 25 and older, but know that
92.6% of the stock of childreyears at home igoent with mothersged 25 to 63 Assumiry
that children pend all 18years at home, (of which we observe 92.6%) over the86& between
25 and 60 (inclusive) we can convert the agenaumber of children at home into an estimate of
lifetime fertility as,

L3

—) k(a _
3657 19 X .
L oosa  Looze(is)
36 36

] =

So a 0.376 childap in k (which rgoresents an avega across @es) translates into gap
of 0.376*2.16 = .81 lifetime children. Thigfire is reassurgly close to the estimated difference
in predicted lifetime children between gaand late arrival cohorts (0.86)pated in Table 2 for
immigrants from the former Soviet Union gnl

Using the “children at home” measure allows us tpl@k data from mothers at algas,
greatl increasig precision. It also allows controls for birth cohorts and coufdr even
republic) of birth, freeilg us of the identyfing assurptions above. To garate thegap in children
at home into treatment and selection effects wetaao alternative to the spie oldiouny
classification above. Treatment effects pwsited to be a monotonic functionyefars since
migration and of fertileyears since rgration,

0=0 (..

Years since migration (y) capture the effects of assimilation of local culture, increased lifetime
income and access to higher wages through accumulation of local human capital, such as
language. Fertile, or childbearing, years since migration (f) are measured as the number of years
between ages 17 and 42 spent in Israel. (At these ages the birth rate exceeds 1% for the early
arrival cohort). It should capture the (treatment) effect of local prices, wages and other
environmental conditions on childbearing decisions during the years at which a woman is most at
risk of having children. It seems plausible that these effects will be monotonic.

The stock of children at home is then estimated as

(5) k=g(@+0 (v +Pearly+Xy +e.

17 Author’s calculation based on LFS 1974-1996.
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The first term rpresents the effect ofya on fertility and the exit rate of children ajeal8 (or

possiby earlier). The second term is the treatment effect of residence in fsraehsures the

effect of eay migration on children at home, conditional on treatment, which wepnetieas the

effect of selection on altruism, pr X is a matrix of demographic characteristics: decade of birth
and country of origin. All these can be identified using repeated cross-sections assuming no year
(of observation) effects, which is plausible since we count a stock of children generally born in
other years.

Table 4 reports descriptive statistics for the data available for this exercise. Columns
labeled “full sample” describe a sample of 32,308 observations from the LFS, of which 81%
arrived in the early (high cost) peri&dSix percent of immigrants are sampled in the year of
arrival or in the following year. The population of immigrants displays considerable variance in
age and in country of origin. Fully 46% of arrivals are from the former Soviet Union, 17% from
Poland and 28% from Romania. Birth cohorts date back to the 1910s, but some are as recent as
the 1970s. Since birth cohorts and country of origin could predidityeathd be correlated with
arrival time, it will be important to control for these variables in estimation.

Table 5 contains the results of estimating equation (5). The left four columns reports the
coefficient on the “early” arrival indicator for the high migration cost era (arrival by 1982) which
reflects both treatment and selection effects. Age effects on “children at home” are estimated
nonparametrically using a full set of age indicators for g(a). The age-adjusted arrival cohort effect,
reported in the leftmost column of results, is 0.376 children at home, which translatesilitya fert
difference between early and late arrivals of (2.16*.376 =) 0.81 lifetime births. The following
column adds an indicator for arrival in the year of observation or in the previous year, in order to
estimate the “impact” effect of transition on fertility. The literature has reported a propensity of
immigrants to delay childbirth till after they settle in the new country (BI8@2). If ignored, that
transition effect could potentially bias our estimates, as late arrivals are disproportionately
sampled soon after arrival. Estimated transition effects are generally negative, as expected, but
small. Their inclusion has little effect on the estimated early arrival effect, reducing it slightly to
0.367.

Successively adding country indicators and birth decade indicators increases the estimated
gap between early and late arrival cohorts to 0.410 and 0.490 children at home, respectively. The
age-adjusted estimate (0.81 lifetime births) using women of all ages is quite close to the simpler
estimate in Table 2 of combined treatment and selection effects (0.78) based only on women aged
38 or more. Adjusting for country of origin and birth cohort only increases the estimated fertility
advantage of early arrivals, as they tend to come from low fertility countries and low fertility birth
cohorts. Thus the age, country and birth-cohort controlled estimate of the early-late arrival gap in
fertility is (0.490 x 2.16 =)1.06 lifetime children, which is quite large.

The right three columns report the decomposition of the fertility gap between early and
late arrivals into selection and treatment effects, using years since migration, y, and childbearing

18 Note that this sample overstates the population share of early arrivals as they are at repeated risk
of sampling in the LFS in each year of residence in Israel.
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years since migration, f, to represent treatment. Years since migration has a large and concave
effect, accounting for a third of the difference inifigytby itself (column 4), leaving an estimated
selection effect of 0.327 children at home. Childbearing years since migration turn out to have a
tiny effect (column 5). The results are unchanged by adding quartic terms. The Table provides
clear evidence of both large selection and treatment effects, both significantly different from zero.
Selection is about twice as important as treatment, even controlling for country of origin. In terms
of lifetime children, these results can be interpreted as (0.323 x 2.16 =) 0.70 children due to
selection and 0.36 children due to treatment.

The former Soviet Union included a large number of disparate republics, including south-
central Asian republics that tend to high fertility and European republics with lower fertility. The
1995 and 1996 LFS identify 13 republics of origin, allowing us to control for potential biases due
to a shift of migration from high to low fertility republics over time. Table 6 reports estimates of
equation (5) using only the 1995 and 1996 data for the USSR and Poland, though including all
survey years for other countries. (A full list of republics is included in the note to Table 6.)
Summary statistics for these data are reported in the right panel of Table 4.

The first four columns of Table 6 report adjusted coefficients on “early” for the subsample
of data with information on Soviet republics. Once adjusted for age, transition effects of early
arrival, place of origin and birth cohort, the coefficient on early arrival rises to 0.503 children at
home, or 1.09 lifetime births, slightly more than in the larger sample. In this subsample estimated
treatment effects are larger, as indicated by the relatively small estimated selection effects.
Interpreted in terms of lifetime children, the 1.09 child gap between early and late arrivals is the
sum of a (0.202 x 2.16 =) 0.44 child self-selection effect and a 0.65 child treatment effect of
residence in Israel. The difference in the effects of years since migration between the two samples
seems to be due to the exclusion of early Soviet immigrants (for whom we lack information on
republics) rather than to omitted variable bias in republics of origin. It may be that either
treatment or selection work somewhat differently for more recent Sowregrants than for
previous cohorts.

To summarize the results from both methods of estimation, Tables 2, 5 and 6 consistently
reveal large, statistically significant self-selection effects, ranging from 0.4 to 0.8 children, a
finding robust to changes in sample and specification. While the two methods disagree on the size
of the treatment effect, we are more convinced by those in Tables 5 and 6 as they allow a much
richer set of controls. If the early/late gap could be properly adjusted for age and origin controls
the (noisy) estimates of treatment effects in Table 2 may not be statistically smaller than those in
Tables 5 and 6. We conclude that the age and origin-adjusted fertility gap between high and low
migration cost arrival cohorts is extremely large, probably more than a child, of which about half
is due to selection and about half to treatment. This large selection effect supports the hypothesis
that immigrants self-select on altruism.

In considering the evidence from both methods, it is worth bearing in mind that many
women who arrived young came as children whose parents made the migration decision. To the
extent that these children were less altruistic than their parents (perhaps because of regression to
the mean) the estimates offered abonderestimat¢he true immigrant self-selection effect on
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fertility. Alternativel;, altruism (or other factors influengriertility) could be fulf heritable, in
which case the estimatepoeted above are accurate. We return to thgidations of heritable
altruism in the conclusions.

V. Altruism of Immigrants: Bequests and Doting Grandmothers in the U.S.

We have shown so far that self-selectignrnmigrants has a fertilit effect, agredicted
by the model, but have nptovided ay evidence that the mechanism is altruism. While no other
plausible mechanisms come to mind, we can further testppooach ly examiniry its
implications for other indicators of intggnerational altruism. The U.S. Health and Retirement
Study (HRS) provides two such indicators: attitudes aboujuasts and timepent with
grandchildren. The 1992 wave interviewed presentative sapte of 7,600persons ged 51-61
in 1992, and@ouses, (12,60persons in all). It asked a setgfestions deghed to anakze
interrelationshps between retirement, health, income and wéalth.

Table 7 rports descptive statistics for our two measures of altruism and a saassible
predictors. The lefpanel rgports means and standard deviations for the 6686 observations for
which observations on the full set of variables were availablgpoRdents were asked to choose
if leaving an inheritance was 1 - “not portant,” 2- “somewhat iportant,” or 3- “vey
important.” The mean is 1.96. 10% of pesdents are imrgrants, 49% are women and avgga
net worth is $210,000. Theght panel rgoorts on the 551 workggrandmothers who perted
nonzero hours workeger week and answered all thegestions. Theaverged 832 annual
hours with theigrandchildren and 7% were imgnants.

The leftpanel of Table 8 q@orts a linear rgression of the lmpiest measure quotential
predictors. The firstgecification includes oglthe immgrant indicator and the rglous
observance measure. Both coefficientspargtive and ginificant. The coefficient on
“immigrant,” is statisticayl significant, at .175. Taet an inpression of the size of this effect,
immigrant statugpredicts more altruism (accordjto this noig measure) than does a shift from
the lowest to the bhest catgory of religious observanc®.Including measures of wealth,
schoolirg and the wealth of children does little to chanhe coefficient on imrgrant status. It is
also robust to includathe number of children argtandchildren. Note that baests are at best a
flawed indicator of altruism, as true altruistsynmaake transfers vivo. As such, th@ositive
coefficients reorted are likel an underestimate thmopensity of immigrants to make transfers to
their children.

19 Questions included cover demographics, financial and housing status, employment and
retirement plans, health insurance, life insurance and relationship with siblings. For details about the HRS
see http://mwww.umich.edu/~hrswww/overview.

%0 The categorical nature of the inheritance variable suggests using limited dependent variable
analysis rather than linear regression. We chose report linear regression results as they are more easily
interpreted. The statistical content of the estimates in Tables 8 and 9 is essentially the same when ordered
probit equations are estimated instead.
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The HRS also asks individuals if they will leave a large inheritance. Answers are coded in
order of increasing inheritance from one to five. This is a problematic measure of intergenerational
altruism as it will be influenced by wealth and children’s anticipated wealth, which we do not fully
observe. The model suggests tinamnigrant families will have faster assetcumulation across
generations than others in both human and physical capital. Intergenerational consumption
smoothing in that case may imply pecuniary transfers from children to parents rather than
inheritance. Nevertheless, in the interests of full disclosure, the right panel of Table 8 reports
similar regressions predicting the answer to the inheritance question. For comparability, these
results are reported in the same format as those in the left panel. Though the coefficient on
immigrant is negative in the leftmost column of the right panel, it becomes less so when net worth
is included and becomes positive when a measure of children’s wealth is included. Nowhere is it
statistically significant.

Table 9 reports on our favorite measure of altruism, the hours a grandmother spends with
her grandchildren. The leftmost column reports that immigrant grandmothers aX@8agere
annual hours with grandchildren than native grandmothers. That estimate is robust to
conditioning on hours worked. Adding age, marital status and especially “years since migration”
increases that estimate to 759 hours a year more with grandchildren, which is reduced by 18 hours
in each year since migration. The years since migration coefficient is important, as a possible
alternative explanation for immigrant grandmothers spending time with grandchildren is that they
tend to live with their children in the first years after arrival. An 18-hour reduction per year since
migration implies that only after 40 years since arrival would the new immigrant living
arrangement effect wear off, which is implausibly long. Accounting for net worth and
grandchildren increases the estimate to 1160 hours per year (in the first year), while adding
schooling, children and especially children’s wealth, reduces the estimate to 963 hours per year.
Schooling has a negative coefficient, perhaps reflecting higher shadow value of time. Children’s
wealth also has a negative coefficient, suggesting specialization withimtiheifechild care.
Overall the Table indicates that no matter what controls are used, immigrant grandmothers spend
much more time with their grandchildren than do native grandmothers. Estimates in the first, third
and fourth columns are significantly positive at the 5% level.

We are at a loss to think of an explanation other than selection on altruism to explain these
patterns. The evidence in Tables 8 and 9 cannot be interpreted as irrefutable proof that immigrants
are disproportionately altruistic since we cannot rule out the possibility that some key variable has
been omitted. Yet most reasonable candidates have been included, though, so these results are
highly suggestive. They are consistent with imageswiigrant parents saving for their children
and of immigrant mothers moving into college dormitories to cook and clean at exam time.

An important shortcoming of these data is that not all immigrants are self-selected. If the
net present value of migration is high enough, even people with high discount rates will invest in
migration. That may be the case for migration of refugees or migration under the reunification of
families criteria, for example. That would allow inclusion of the high discount (low altruism)
individuals that will tend to mute evidence of self-selection on altruism in the aggregate.
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VI. Interpretation and Conclusion

We have argued that intergenerational concerns are key to migration decisions and that
heterogeneity in intergenerational altruism induces self-selection of immigrants on fertility, since
both fertility and immigration are affected by altruism. Our estimates report large positive
selection effects. These effects are large enough to explain the average half-child per woman
difference in total fertility between the shrinking populations of Western Europe and the stable
(non immigrant) populations of U.S., Australia and Canada. The selection on altruism model is
also supported by evidence tiratigrants to the U.S. are more likely than natives to value
inheritance and are also more likely to spend time with their grandchildren.

The literature on immigrant fertility has stressed the fact that immigrants assimilate the
local fertility pattern (Blau1992; Ford, 1990). Considering that Eastern Europeangrants
arrived with a very secular background, a fertility increase from 1.7 children to the 2.0 child
fertility levels of secular Jewish Israelis would be predicted by the assimilation model. This is
roughly consistent with our estimated treatment effects. Self-selection implies overshooting (in the
Chiswick (1978) sense) by the early, youmgnigrants, assuming that Jews from Eastern Europe
and the CIS have the same distribution of altruism. Compared with secular Israeli Jews we see
strong evidence of overshooting, with the combined assimilation and self-selection effects giving
the early, young immigrants a fertility rate of 2.5.

If self-selection on altruism and intergenerational concerns are truly central to migration
decisions then how can we explain the lack of overshooting reported in the rest of this literature?
A possible explanation is that for immigrants to the U.S. countervailing effects are at play. First,
there is evidence of positive selection on predictors of low fertility such as wealth and education
(Blau, 1992). Second, the transition also involves a large increase in women’s wages. Jewish
immigrants from the former East Block are for the most part not selected on education or wealth
and experience a smaller transition in wage le@i&e those effects are muted, selection on
altruism may become the dominant phenomembat insight may become a key factor in
understanding the fertility choices of the current generation of high income residents of the
developed world.

Self-selection of immigrants on intergenerational altruism provides an alternative
explanation for Chiswick’s classic finding that earnings of immigrants rise over time to eventually
overtake the earnings of natives (Chiswick, 1978). That is a straightforward prediction of the Ben
Porath human capital investment model (Ben Porath, 1967) where investment is increasing in
patience. Selection on altruism is also consistent with Borjas (1987), which finds a positive
correlation between the eventual income of individuals in the United States and average income in
the country of origin (conditional on measured skills). The lower the net return to migration the
greater the altruism (low discount rate) required to justify migration. The cohort of Soviets who
immigrated to the US during the high cost period oflid@0s also assilated economically quite
successfully (Chiswick 1993b). Conditions of migration matter that foster selection, as in the Roy
model, may matter as much as country of origin.

Heterogeneity in intergenerational altruism has three important implications if this altruism
is heritable in families or ethnic groups. First, since natural selection favors intergenerationally
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altruistic d/nasties, theigrowing proportion in thepopulation will increase ggregate fertility.
Thuspopulations with total fertiliy rates currenylbelow two need not eventuatlisgppear as
long as thg contain a sufficienyl altruistic sulpopulation. Thepatient ¢/nasties ngincrease
their population share, increagjrthe aygregate total fertiliy rate and eventuglinheriting the
develped world.

A second imlication of altruistic gnasties is that countries who received voluntar
immigrants over the last centumay have hjher averge levels of altruism and thusgher lorg
term fertility rates, holdig income constant. This observation is consistent with tige ¢@p
between the total fertiftrates of Australia, Canada and the United States (1.9, 1.9 and 2.1
regectively) and the OECD avega (about 1.6).

Finally, in the Ramsggrowth model a fgh level of integenerational altruism iplies
greater GDP on the steadtategrowth path both throgh larger population and throgh greater
investment. It maalso inply greater incomger caita in the steaglstate and faster congence
to steag state levels ofer caita income?* That should also be true of countries who received
voluntary immigrants over the last centurThis observation is consistent with income levels
above the OECD avega for Australia, Canada andpesially the United States. Thus Solow
convegence inper caita income mg be limited ly differences in the distribution of altruism
(patience) in nationglopulations. Selective mration inplies that the distribution of altruism is in
turn due to historic differences per caita income. A small historical advaggin per-caita
income could thus be afified by self-selected altruistic imigniants toyield apermanentgap in
income and ipopulationgrowth rates.

L In the steady state of a Ramsey growth model with exogenous fertility, per capita income
increases in intergenerational altruism if the interest rate is decreasing in per capita capital. With
endogenous fertility the countervailing influences of altruism on capital accumulation and population
growth make the result ambiguous. See, for example, Barro-Becker (1989) and Becker-Barro (1988).
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Appendix: Comparative Statics for Section Il
The Effects of Altruism on Fertility and Migration

Substituting constraints into the utility function, couples chonge) to solve

Max U(c,,c)) = 2v(w, - kn - m) + p(n + 2)v(w,(1+rm))
such that m>0, k>0 .

First order conditions are:

o
I
i~
I

-2kv /(Co) + pv(c1)
-2v'(c,) + p(m+2w,rv'(c)

[
J
[

Second order conditions are:

U = 2k»"() <0,
2w + pn+2wirv’(c) <0,

U
Uuu_-UL >0,

mm
nn -~ mm

A
where U = 2kv'(c)) + pv/(c)w,r .

To solve the comparative static effects of changingie use the following simplifying result.

Up = v(c,)) >0
and U, = (n+2)wrv/(c)) > 0
so applying the first order conditions yields
U, = kU, .
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Now applying Cramer’s rule yields positive effects of altruism on bahdm in the
neighborhood of a maximum.

dn [UnmUmp - (]nvamm:I

dp A
U
= - [Unm - kUmm]
A

% [2kv/(c,) + pv/(c)w,r - k( 2v'(cy) + p(n+2)w12r2v”(cl) )]

Ump / 2 /" >
prlr[v (cl) - (n+2)w1rv (cl)] 0.

dm _ [UnmUnp - UmpUnn]
dp A

Um
< [Unmk B Unn]
A

% [kQkv'(c,) + pv/(c)w,r) - 2k*v(c)]

Tmpkpwlrv’(cl) >0 .

These are the results reported in Section II.
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Figure 1: Fertility and Income, 1992
Source: UN Demographic Yearbodi994; World Tables 1995.
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Figure 2: Adult Immigrants from Eastern Europe: 1945-96
Source: Israel Labor Force Survey, 1996.

Note: The Figure represents the distribution of arrival years for immigrants aged 25 and over in 1996.
Eastern Europe refers to the former USSR, Poland, Romania, the former Yugoslavia, Bulgaria, Albania

and the former Czechoslovakia.
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Figure 3: Estimated Fertility Using Children at Home
Source: Israel Labor Force Survey 1974-1996, author’s calculations

Note: Children at home are aged 0-17. “Children” is estimated for mothers aged 33 and older by adding their
observed children at home to an estimate of unobserved children based on observed children at home for
younger mothers. See Section IlI.A for details.
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Figure 4: Children of High and Low Cost Arrival C ohorts from Eastern Europe
Source: Israel Labor Force Survey: 1974-1996

Note: Children at home are aged 0-17, so they underestimate lifetime fertility. “Early” (high cost) cohorts
arrive by 1982. “Late” (low cost)ahorts arrive beginning ih989. Eastern Europe refers to the former
USSR, Poland, Romania, the former Yugoslavia, Bulgaria, Albania and the former Czechoslovakia.
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Table 1: Characteristics of Late and Early Arrivals
Women aged 38-47 born in former Soviet Union, observed in Israel

Variable Arrived 1989-96 Arrived 1960-82 Arrived 1960-82
(aged 38 or more (aged 35 or more (aged 20 or less
on arrival) on arrival) on arrival)
Year of Birth 1949.6 1939.9 1951.6
(0.08) (0.15) (0.28)
Children at home
aged 0-17 0.91 1.43 1.74
(0.03) (0.13) (0.10)
aged 10-17 0.65 0.53 1.18
(0.02) (0.07) (0.07)
Predicted children 1.71 2.45 2.49
(all ages) (0.02) (0.12) (0.09)
Year observed 1993.4 1983.0 1992.8
(0.06) (0.25) (0.23)
Year of 1991.1 1977.3 1968.3
Immigration
(0.05) (0.18) (0.37)
Jewish 0.93 1 0.995
(0.08) 0) (0.005)
Currently Married 0.77 0.80 0.86
(0.01) (0.03) (0.03)
Years of Education 14.3 12.2 12.8
(0.09) (0.33) (0.23)
Ultra-Orthodox 0.002 o* 0.02
(0.002) (0) (0.01)
Observations 939 148 186

Source: Israel Labor Force Survey micro data 1974-96. Sample includes immigrant women from the former U.S.S.R..
Weighted with sampling weights.
* based on 132 observations
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Table 2: Treatment and Selection Effects on Fertility
Post 1989 Soviet immigrants compared with pre 1982 immigrants

Left hand variable: Predicted number of children

explanatory variables 1960+ all years
selection: 0.74 0.74
arrived early (by 1982) (0.12) (0.12)
treatment: 0.04 0.11
arrived early and young (0.15) (0.12)
(aged<20 on arrival)
constant 1.71 1.71
(0.02) (0.02)
Root MSE 0.90 0.93
R-squared 0.11 0.16
Observations 1273 1739

Source: See Table 1 for a description of the sample.
Note: Estimating equation (4) is described in text. Identification requires assuming that the main effect of
being a member of the “young” birth cohort is zero, following the discussion of equation (3) in text.

Heteroskedasticity-consistent standard errors in parentheses. All specifications weighted using sampling
weights.

Table 3: Observed Fertility of Urban Russians
Children per woman through reported age

year
age group 1977 1982 1992
35-39 2.0 1.9 1.9
(birth-years) (1938-42) (1943-47) (1948-52)
40-44 NA 2.0 2.0
(birth-years) (1938-42) (1943-47)

Authors’ calculation of observed fertility for synthetic cohorts. Based on age-specific fertility rates reported at
five year intervals, beginning at ages 15-19 in Vishnevsky (1996), Figure 1.1. For example,1982 figure for
35-39 year-olds calculated by adding age specific fertility rates recor@®6é2n 1967, 1972, 1977 and 1982.
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Table 4. Summary Statistics for Predicting Children at Home

Full sample Sample with USSR republic
information

variable mean standard mean standard

deviation deviation
Children aged 0-17 0.91 1.15 0.81 1.11
at home
arrived early (by 1982) 0.81 0.39 0.82 0.38
arrived this year or last 0.06 0.25 0.03 0.17
y (Years since migration) 20.8 14.1 24.3 13.4
y? 630 648 773 650
y? 21793 29632 27161 30530
f (Childbearing years 9.3 6.7 10.9 6.5
since migration: 17-42)
f2 132 124 161 123
f3 2048 2153 2534 2179
Birth decade:
1910s 0.04 0.19 0.04 0.20
1920s 0.22 0.41 0.24 0.43
1930s 0.24 0.43 0.25 0.44
1940s 0.26 0.44 0.24 0.43
1950s 0.17 0.38 0.14 0.35
1960s 0.08 0.26 0.07 0.26
1970s 0.003 0.056 0.005 0.071
Country of Origin:
USSR 0.46 0.50 0.23 0.42
Poland 0.17 0.38 0.25 0.43
Romania 0.28 0.45 0.40 0.49
Yugoslavia 0.01 0.10 0.01 0.11
Bulgaria 0.05 0.21 0.07 0.25
Albania 0.00003 0.006 - -
Czechoslovakia 0.03 0.17 0.04 0.21
Observations 32308 23129

Source: Israel Labor Force Survey 1974-1996. Children at home are “own children” aged 0-17, living at home, for women aged 25-
42. In 1974-79 “own children” is not reported, but children in household is reported instead. For that period “own children” is
predicted using the coefficient estimated from regression of “own children” on household children in the later period,(a=-0.008
b=0.98, R = 0.96.) Weighted using sampling weights. The LFS has a - 2 quarter in, 2 quarter out, 2 quarter in - rotation group
structure. The “full sample” includes all households once, resulting in an oversampling of the initial sun&yAkaand draws

incoming rotations for 1975-1996. The sample with republic information has the same structure but includes only survey years
1995 and 1996 for immigrants from USSR, and oversamples 1995 (when republic information is available) while not sampling
survey year 1994 and the fourth quarter of 1993 to include households only once.
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Table 5: Treatment and Selection Effects on Children at Home

Left hand variable: Children aged 0-17 living at home

explanatory variables “arrived early” reflects both “arrived early” reflects
treatment and self-selection only self-selection
arrived early 0.376 0.367 0.410 0.490 0.327 0.331 0.323
(by 1982) (0.014) (0.016) (0.018) (0.021) (0.026) (0.026) (0.028)
y (Years since migration) 0.018 0.030 0.020
(0.002) (0.002) (0.004)
y? -0.00026 -0.00037 0.00004
(0.00003) (0.00003) (0.00019)
y? -0.000004
(0.000002)
f (Childbearing years -0.031 -0.136
since migration: 17-42) (0.005) (0.010)
f2 0.00076 0.018
(0.00023) (0.001)
f3 -0.00069
(0.00006)
Arrived this year -0.031 -0.036 -0.016 0.043 0.037 -0.055
or last (0.025) (0.025) (0.025) (0.026) (0.026) (0.028)
age indicators (36) v v v v v v v
country indicators (6) v v v v v
birth decade indicators (6) v v v v
R-squared 0.472 0.472 0.473 0.476 0.478 0.480 0.483
Observations 32308 32308 32308 32308 32308 32308 32308

Source: Israel Labor Force Survey 1974-1996. Includes all observations in 1974 and incoming rotations in
other years.

Note: The left hand variable is “own children” aged 0-17, living at home, for women aged 25-42. Multiply by
2.16 to convert to lifetime fertility (as explained in Section IV)1874-79 “own children” is not reported, but
children in household is reported instead. For that period we predict “own children” using the coefficient
estimated from regression of “own children” on household children in the later period (a=-0.008, b%8.98, R
0.96.) The seven birth decades are 1910s through 1970s. The seven country groups are USSR, Poland,
Romania, Yugoslavia, Bulgaria, Albania, Czechoslovakia.

Heteroskedasticity-consistent standard errors in parentheses. All specifications weighted using sampling
weights.
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Table 6: Treatment and Selection Effects on Children at Home
Including Republic Effects

Left hand variable: Children aged 0-17 living at home

explanatory variables “arrived early” reflects both treatment “arrived early” reflects
and self-selection only self-selection
arrived early 0.342 0.336 0.511 0.503 0.264 0.247 0.202
(by 1982) (0.018) (0.018) (0.038) (0.038) (0.045) (0.046) (0.047)
y (Years since migration) 0.021 0.040 0.039
(0.002) (0.003) (0.006)
y? -0.00030 -0.00049  -0.00046
(0.00004) (0.00004) (0.00024)
y? -0.000001
(0.000003)
f (Childbearing years -0.041 -0.158
since migration: 17-42) (0.005) (0.012)
f2 0.0009 0.020
(0.0003) (0.002)
f3 -0.0007
(0.0001)
Arrived this year -0.043 -0.038 -0.037 0.047 0.052 -0.036
or last (0.044) (0.044) (0.044) (0.045) (0.045) (0.049)
age indicators (36) v v v v v v v
country and republic v v v v v
indicators (19)
birth decade indicators (4) v v v v
R-squared 0.488 0.488 0.493 0.497 0.499 0.502 0.505
Observations 23129 23129 23129 23129 23129 23129 23129

Source: Israel Labor Force Survey 1974-1996. See note to Table 4 for a description of sample.

Note: The left hand variable is “own children” aged 0-17, living at home, for women aged 25-42. In 1974-79
“own children” is not reported, but children in household is reported instead. For that period “own children” is
predicted using the coefficient estimated from regression of “own children” on household children in the later
period (a = -0.008, b = 0.982R 0.96.) The seven birth decades are 1910s through 1970s. The six country
groups are USSR, Poland, Romania, Yugoslavia, Bulgaria, Czechoslovakia. The 13 republics are Lithuania,
Latvia, Estonia, Belorussia, Ukraine, Russia, Moldavia, Azherbaijan, Kazhakastan, Turkimenistan,
Tajikistan, Uzbekistan, Kirgistan.

Heteroskedasticity-consistent standard errors in parentheses. All specifications weighted using sampling
weights.
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Table 7: Immigrants and Indicators of Altruism: Descriptive Statistics
U.S. Health and Retirement Survey

Full sample, Sample of
including spouses working grandmothers
Mean Std. Deviatior] Mean Std. Deviation

Inheritance importamht 1.96 0.74
Will leave large 2.53 1.38
inheritancé
Annual hours with 832 1059
grandchildren
Immigrant 0.10 0.29 0.07 0.25
Age 56.1 4.9 54.6 4.1
Female 0.49 0.50
Currently married 0.65 0.48 0.57 0.50
Years since migration 25.2 11.9 26.2 12.1
(immigrants only)
Religious observanée 2.9 1.4 3.0 1.3
Net Worth ($1000s) 210 483 139 301
Grandchildren 2.4 4.3 5.1 4.5
Years of schooling 12.5 3.8 12.4 2.9
completed
Children 1.8 2.3 3.6 1.9
Children with annual
income above $30,000 0.2 0.3 0.4 0.4
Weekly work hours 37.2 11.2
Observations 6686 551

Source: U.S. Health and Retirement Survey, 1992 wave.

Notes: * “Inheritance important” is coded as 1- “not important,” 2 - “somewhat important” or 3 - “very
important.”
2 “Will leave large inheritance” coded from 1 to 5 in increasing inheritsG¥@9 observations.
3 Religious observance is an index with values ranging from 1 to 5 in ascending order of observance.
* Years of schooling completed is recorded for years 0-16, with postgraduate study recorded as 20.
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Left hand variable:

Table 8: Predictors of Altruism: Inheritance
U.S. Health and Retirement Survey

Indicator of Importance of Inheritance Will leave “sizeable” Inheritance
Altruism (Scale from 1 to 3) (Scale from 1 to 5)
Immigrant 0.175 0.182 0.148 -0.176 -0.104 0.040
(0.071) (0.071) (0.071) (0.116) (0.110) (0.109)
Religious 0.035 0.035 0.035 0.063 0.064 0.063
observance
(0.007) (0.007) (0.007) (0.012) (0.012) (0.012)
Net worth 0.0001 0.0001 0.00068 0.00063
($1000s) (0.00002) (0.00002) (0.00005) (0.00005)
Grandchildren -0.0004  -0.0025 -0.020 -0.006
(0.0025)  (0.0036) (0.004) (0.006)
Years of schooling -0.007 0.034
(0.003) (0.005)
Children 0.002 -0.021
(0.007) (0.013)
Children with -0.094 0.200
annual income (0.030) (0.054)
above $25,000
Constant 2.01 2.01 2.01 2.55 2.53 2.11
(0.11) (0.11) (0.11) (0.20) (0.20) (0.21)
Root mean sq. error 0.73 0.73 0.73 1.36 1.32 1.31
R-squared 0.009 0.013 0.013 0.028 0.091 0.101
Observations 6686 6686 6686 6903 6903 6903

Source: U.S. Health and Retirement Survey, 1992 wave. See Table 7 for descriptive statistics. All
specifications include age, years since migration and indicators of marital status and gender.
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Table 9: Predictors of Altruism: Time with Grandchildren
U.S. Health and Retirement Survey

Left hand variable:

Hours spent with grandchildren

m?rﬁ;tr?]r of All Working Grandmothers
Grandmothers
Immigrant 203 237 759 1160 963
(99) (155) (376) (565) (565)
Weekly hours -3.91 -5.52 -2.35 -1.07
(2.74) (2.82) (3.90) (3.96)
Age -12.9 -26.9 -14.9
(7.2) (12.2) (12.6)
Currently Married -130 -87.3 -62.3
(77) (91.4) (91.7)
Years Since -18.0 -22.9 -20.5
Migration (10.8) (16.1) (16.1)
Religious 9.3 28.0 32.6
observance (25.6) (34.2) (33.0)
Net worth -0.055 -0.082
($1000s) (0.152) (0.166)
Grandchildren 6.2 2.1
(9.8) (14.9)
Years of schooling -41.3
(19.8)
Children -16.1
(32.4)
Children with -301
annual income (118)
above $25,000
Constant 866 914 1727 2290 2277
(26) (107) (429) (687) (732)
Root mean sq. 1121 1041 1017 1050 1037
error
R-squared 0.003 0.005 0.015 0.033 0.060
Observations 2046 1034 978 551 551

Source: HRS, 1992. See Table 7 for descriptive statistics.
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